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Washington, DC 20429 

Re: 	 RPN 3064-AD1 5 -Notice of Proposed Rulemaking -
Industrial Bank Subsidiaries of Financial Companies 

Dear Mr. Feldman: 

Merrill Lynch & Co., Inc. ("Merrill Lynch") appreciates the opportunity to comment on 
the Notice of Proposed Rulemaking issued by the Federal Deposit Insurance Corporation 
("FDIC") relating to industrial bank subsidiaries of financial companies, 72 Fed. Reg. 52 17-5228 
(Feb. 5 ,  2007) (the "Proposal"). Merrill Lynch is a diversified holding company with operating 
subsidiaries engaged in, among other things, securities brokerage, capital markets, banking. 
investment research, asset management and insurance activities. Merrill Lynch is the ultimate 
parent of two U.S. banking organizations - Merrill Lynch Bank USA ("MLBUSA"), a Utah 
state-chartered industrial bank, regulated by the FDIC and the State of Utah Department of 
Financial Institutions and Merrill Lynch Bank & Trust Co., FSB, a federal savings bank 
regulated by the Office of Thrift Supervision ("OTS"). Merrill Lynch is also a savings and loan 
holding company subject to supervision by the 0TS and a consolidated supervised entity 
supervised by the Securities and Exchange Commission ("SEC"). 

We appreciate the opportunity to express our views on the following two primary areas of 
the Proposal - (1) the requirement that industrial bank holding companies that are not otherwise 
grandfathered must be engaged "solely in financial activities;" and (2) the treatment of the SEC 
as a federal consolidated supervisor equivalent to the Federal Reserve Board ("FRB") and the 
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